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How to read your statement
The Annual Mortgage Statement provides details pertaining to your 

mortgage during the 2020 calendar year. The sample statement below gives 
descriptions of some of the more important details.
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Total Annual Prepayment 
Privilege 
This is the total dollar amount 
of your combined prepayment 
privileges calculated as if you 
were to take advantage of all of 
your prepayment privileges per 
anniversary year.

Prepayment Privilege:
15% Lump Sum
This is the maximum amount you 
are allowed to prepay as one or 
more lump sum payments each 
anniversary year.

Prepayment Privilege:
15% Payment Increase 
This is the maximum amount 
by which you can increase your 
regular payment, and your yearly 
allowance.

Prepayment Privilege: 
Double Up
This is the amount by which 
you can double-up on your 
regular payment and your yearly 
allowance for doubling up.
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Remaining Amortization
This is the time remaining to pay o� 
your mortgage.

Funding Costs
If this is the first year of your mortgage 
and your mortgage is high-ratio insured 
by CMHC, Genworth or Canada Guaranty, 
a one-time mortgage insurance premium 
was required. In addition, a wire fee has 
been charged to disburse your mortgage 
funds to your solicitor upon closing (if 
applicable). These amounts are added 
to your mortgage balance and are 
remitted on your behalf.

Capitalizations
If you deferred any portion of your 
regular mortgage payments in 2020, or 
were otherwise approved for payment 
assistance, you will notice an amount 
in the “Capitalization” section of your 
statement. “Capitalization” means that 
the interest portion of any deferred 
payment (or payment assistance amount) 
was added to the outstanding principal 
balance (which increases the total owing 
under your mortgage). Interest is then 
charged on that increased outstanding 
principal balance.

Closing Principal Balance
This is your principal balance 
immediately after your last payment 
in December 2020.

Taxes paid on your behalf 
This is the total amount of property taxes 
paid in 2020 to your Municipal 
Tax Office.

Closing Tax Balance
This is the tax account balance held 
at First National after your last payment 
in December 2020. This balance will 
be applied towards your 2021 property 
taxes when due. A refund will not 
be issued.
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